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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  8S  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  W/  OPTION  v.  5  „  — 

PAID  UP  OIL  AND  GAS  LEASE  t^S^KStcl 
(No  Surface  Use) 

this  LEASE  AGREEMENT  is  made  this  7th  day  of  March,  2011,  by  and  between  Samuel  Ayala  and  wife.  Olqa  V.  Avala  whose  address  is  4133 
Sanquinet  Street.  Fort  Worth,  Texas  76107,  as  Lessor,  and  Chesapeake  exploration.  l.l.c.,an  Oklahoma  limited  liability  company,  whose 

address  is  P.O.  Box  18496.  Oklahoma  Citv.  Oklahoma  73154-0496  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee  but  a!l  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  band  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

0  313  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  BLOCK  10  LOT  B.  OUT  OF  THE  SUNSET  HEIGHTS  SOUTH.  SECTION  NUMBER 
I^AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUME  388-10.  PAGE  I,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT  State  of  TEXAS,  containing  0.313  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  nor i  hydrocarbon  sutertances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  heUum,  carbon diox.de  and  other  ^f1^'^^ 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  stnps  or  parcete  of  I™*™™*™**? 
owned  by  Lessor  whih  are  contiguous  or  adjacent  to  the  above^Jescribed  leased  premises,  and.  in  considerate  of  the  aforementioned  cash  bonus,  Lessor  agrees  to 
exiute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof  and  for  as  long  thereafter  as 
oil  or  gal  or  Ssubs^nis  covered  hereby  aTe  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  ,s  etherise  ma.rfe.ned 

in  ^^X^^^^^  produced  and  saved  hereunder  sha" be  paid  by  Lessee  t0  Lessor  as  follows:  (3)  For  oil  and  other  ,iquid  hydrocarT 

seoarated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twenty  Five  Percent  <25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
SSL  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  ^^f°^S  ^  above  or  its  successors. 

which^^^ 

PTU  as  provided  for  in  Paragraph  3.  above,  if 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  m  pay "9  ^ f^Z™^  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  ^^^^^^^S^aSJSiv^  or  for  otherwise  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  arte* J mg  weUor  for  onmng  a ao  ^  Qf  g||  production  lf  at 

on  the  leased  premises  or  lands  pooled  therew* ,  within  90  ^^ff^^^S^SSi  force V, lessee  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  ,s^?}n^nl^J^Jr^^fo^  so  lonq  as  any  0ne  or  more  of  such  operations  are  prosecuted  wrth 
operations  reasonably  calculated  to  obtain  or  restore production  tter ff'^SS  53  or  gi  or  other  substances  covered  hereby,  as  long  thereafter  as 
nS  cessation  of  more  than  90  consecutive  capable  of  producing  in  paying  quantities  hereunder, 

additional  wells  except  as  expressly  provided  herem    oremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  a  or  any  part  cftte  leased  premies  onraee         Auction,  whenever  Lessee  deems  it  necessary  or 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  *s  "J8 ' ?Sot3mK  «£ts  with  respect  to  such  other  lands  or  interests.  The 

proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  noU similar  pooling  auinc ^  acreag/toler3nce  of  1 0%,  and  for  a  gas  well  or  a 
Cnit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  for  an  oil  well  or  gas  well  or  horizontal 

horizontal  completion  shall  not  exceed  640  acres  authority  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  dens  ty  pattern  ^^'^^"^^fe  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  ^^"'"gj  S^bi?fGet  De?b?rre!  and  "gas  vveir  means  a  well  with  an  Initial  gas-oil  ratio  of  1 00,000  cubic 
prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  0W cubic  feet  P ^  ^rrel  ana  gas  ^  ^  ^M  testing 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  unde r  normal  ™™^Se  g  0^s  completion  interval  in  the  reservoir  exceeds  the  vertical 

equipment;  and  the  term  "horizontal  comple tion"  < J«  anoj  wen  n«  the  5^^ac^^^ffl^S  dScSlng  the  unit  and  stating  the  effective  date  of  pooling, 
component  thereof.  In  exercising  its  pooling  nghte  her eunde   Lessee  shall  tile  o  recort la p™  ^  be  treated  as  if  it  were  production,  dnlhng  or 

Production,  drilling  or  reworking  operations  anywhe  e  on  ^ ^'[^  P3™  JJa^iated  shall  be  that  proportion  of  the  total  unit  production  which  the 
reworking  operations  on  the  leased  premises *  "^J*™ SSJ^ss^S^^  uSbut  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 

net  acreage  covered  by  this  lease  and  included  in  tte  unrt  beare  to  the  total  gross  »eagem  tc  u  ^         y  ^  ^  oM        fe  rey|Se  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^f^^^^^^SSi  in  order  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  orf^co^eneerr^  determination  made  by  such  governmental  authonty.  in 

prescribed  or  permitted  by  the  governmental  authority  having  junsdiction,  or  to ™«emta  an  V  g2^^e^SS'3Jof  revision  To  the  extent  any  portion  of  the 

SPSistS=^ 

0„he\L^=o^^^^ 
such  part  of  the  leased  premises. 
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8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedents  estate  in  the  depository  designated  above,  if  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository  either  join^y  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  nghts  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this -lease  then  held  by  each. 

9  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  m  all  or  any  portion  of 
the  area  covered  by  this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  ansmg  with  respect  to  the -'n^st  so  release^ 
rf  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-,n  royalties  shall  be  proportionately  reduced 

primary'  arS Enhanced  recovery  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  P*  ^  35  ^  be 
relSS  necisary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals  p.pejnes. 
S3£^^35%i2sll  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilttes  *™™\™^n^f*  L^eated  oSsel' 
store  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premies 
eSpt  wSer  from  l7sTs  weTs  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  ^tton^  ^  j££  ^ts  gra nted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  pa utal terminal,  on  of  a/* 
nZZ  tend*  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  m 
i^S^^lSte^nSS  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  the  leased 
^^S^S^  uSim^^^^^mo^  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
^^^S^^^^S^^^com^  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  W^*™™  *  «*tu*. 

smsmmssBSsBsa 
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expiration  of  this  lease  Lessor  ^^J\StS^^T!  ^XX?&^S£  nS^hTha've  the  prior  and  preferred  right  and  option  to 
13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  o  ^^^^^  ^  such  period.  ,n  the  event  the  matter  is  litigated  and 

^^s^  and  from  which  Lessor  sh3li  have  no  ri9ht  t0  raya  * or 

SSS^i^bLto  well  bore  easements  shall  run  with  the  land  at  Lessee's  option  may  pay  and  discharge  any  taxes. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  ^  be  subrogated  to  the  rights  of  the  party  to 

mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the Mease '  .  il^5E?sh^n^SLs  otherwise  payable  to  Lessor  hereunder.  In  the  event 

SeTm^^^  ^  -  ^  r0ya'tieS  imereSt  " 

L6SS?ee  h^^XZ^o^  S^"sZ~,  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

n^sso,  and  their  successors  and  assigns.^ 

the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  pncr  to  ^%f^^nsmxe  one  original.  . . 

1 8.  This  lease  may  be  executed  m  counterparts,  each  of  winch  is  de  emedan  anoah o  ^  market  and  may 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  o,I  <^^^£te  ™  ^e^nds  that  these  lease  payments  and  terms  are  final  and 
vary  depending  on  multiple  factors  and  that  this  Lease  « the ^product  f^^^SHs^Z^S&  up  or  down  depending  on  market  conditions  Lessor 
thai  Lessor  entered  into  this  lease  without  duress  or  undue  ^JS^li*^  Lessor  would  Rei  the  highest  price  or  different  terms  depending  on 

with  any  other  lessors/oil  and  gas  owners. 


LESSOR  (WHETHER        OR  MORE) 

Signature: 


Signature^/ 

.  _    Primed  Name: 

Printed  Name: 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


7* 


_day  of. 


March  .  2011.  by  ■^rtntAf.l  dyei/a 


BRAGGSTON  TYRONE  MORRIS 

\  Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  15,  2014 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT                              ~i  fh 
This  instrument  was  acknowledged  before  me  on  the  J_  


_day  of 


J&Sl&fo  BRAGG STON  TYRONE  MORRIS 

Mntiru  Public  STflTA  of  TeXaS 


=  Notary  Public,  State  of  Texas 
*"v-?     My  Commission  Expires 
 Morch  15,  2014 


 y 

Notary  Public,  Sta^bf  Texas  / 
Notary's  name  (printed): 
Notary's  commission  expires: 


